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Hanseatic principality that it is one thing to hoist your ensign at the mast and another to haul it down with honour. Unfortunately, however, no experienced observer will have regarded as an amende honorable this diplomatic liquidation of the humiliating episode of Agadir. It was, no doubt, an adroit effort on the part of the Emperor to make what the Americans call " the best of a bad job/' but it certainly marks on the part of the Prussian masters of Germany no diminution in the passion for world-dominion, no change in policy ; and it should be taken merely in connexion with recent warnings of Herr von Lumm, one of the members of the Board of Directors of the Reichsbank. He, at least, has drawn the inevitable and patriotic conclusion from the events of 1911 and 1912. In a series of articles in the Bank Archiv he reminded the German banks that, in scattering so recklessly the money deposited with them, and in failing to keep a stable stock in hand, they are doing their best to produce an explosion of financial and industrial panics. The figures cited by Herr von Lumm in respect to the speculations on shifting securities made at the Stock Exchange through the intermediary of the great banks, have so alarmed this competent observer that he counsels greater prudence and less precipitation, if Germany does not wish to find her economic evolution hopelessly paralysed.1
German industry, German trade, therefore, are constantly checked through a stoppage of fiduciary circulation, a kind of financial thrombosis, the temporary damming up of the canals of liquid money. Such are the possible disadvantages of the German credit system.
But German industry is exposed to even greater risks from outside. Whenever a world-market is closed to it, when tariff walls are raised against it, Germany exclaims: " We are being ' encircled/ hemmed in." It never seems to occur to her that other countries have the same " right "
1 Cf. the articles by M. Andr6 Sayous in the Information, notably one published on June 5, 1912.